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EXPLANATORY NOTE

Undeniably, rural banks have substantial contribution in the countryside development.
Having sufficient capital, rural banks can provide its clientele banking services responsive to
its needs, and reach out to the unbanked and undeserved population.

As mandated by law, rural banks primarily serve the agriculture and fisheries sector.
Agriculture sector is said to be the second largest generator of employment in the country
Workers from agriculture sectors are also among the poorest citizen. Hence, investment in
the sector can help alleviate poverty in the country.

This bill seeks to encourage the establishments of rural banking system in remote
and far-flung areas of the country. It also aims to primarily sustain the credit needs of farmers.
fisherfolks and similar agricultural workers by mandating the Landbank of the Philippines,
Development Bank of the Philippines and other government-owned and controlled banks and
financial institution to subscribe to the capital stock of the rural bank requiring the needs of
funds. Among others, the measure provides for an easier way in the agricultural sector or
workers to borrow money for their livelihood needs.

The presence of sustainable rural banks capable of providing much-needed capital to
boost agricultural activities can economically empower farmers, fisher folk and small
entrepreneurs, and stir economic activities in the rural areas.

In view of the foregoing, the passage of this bill is earnestly urgeg g >
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NG PILIPINAS ON A MEDIUM OR LONG-TERM BASIS. FOR
THIS PURPOSE, THE BANGKO SENTRAL NG PILIPINAS OR
ANY OTHER GOVERNMENT FINANCING INSTITUTION MAY
BORROW OR SOURCE-OUT GRANTS AND DONATIONS
FROM ANY LOCAL OR INTERNATIONAL INSTITUTION.

REPAYMENT OF LOANS OBTAINED BY THE BANGKO
SENTRAL NG PILIPINAS OR ANY OTHER GOVERNMENT-
FINANCING INSTITUTION FROM SAID FOREIGN LENDING
INSTITUTIONS UNDER THIS SECTION SHALL BE
GUARANTEED BY THE REPUBLIC OF THE PHILIPPINES.

SEC. 30. Section 17 of the Republic Act No. 7353 as amended, is
hereby amended to read as follows:

“SEC. 18.[To encourage consolidation and mergers of rural
banks, if there are five (5) or more rural banks within the region
that merge and consolidate within three (3) years from the
enactment of this Act, the merged or consolidated entity will be given
the following incentives for a period of seven (7) years:

a. Its deposit liabilities shall be subjected to only one-third
(1/3) of reserves normally required for rural banks;

b. Its reserve requirement can all be maintained under
interest-bearing  government  securities  but  kept
unencumbered with government financial institutions or
the Central Bank; and

c. lt shall have unrestricted branching right within the region,
free from any assessment or surcharge required in setting
up a branch but under coordination with the Central bank
which will have to assess that there are qualified
personnel, control and procedures to operate the branch.]

DEPOSITS OF RURAL BANKS WITH GOVERNMENT-
OWNED OR CONTROLLED FINANCIAL INSTITUTIONS
LIKE THE LAND BANK OF THE PHILIPPINES, AND THE
DEVELOPMENT BANK OF THE PHILIPPINES, ARE
EXEMPTED FROM THE SINGLE BORROWER'S LIMIT
IMPOSED BY THE GENERAL BANKING ACT.

MOREOVER, ALL DEPOSITS OF RURAL BANKS TO
THE BANGKO SENTRAL NG PILIPINAS INCLUDING
RESERVE REQUIREMENTS, SHALL EARN THE
PREVAILING REDISCOUNTING RATES ESTABLISHED
AT THE TIME OF PLACEMENT.

IN AREAS WHERE THERE ARE NO GOVERNMENT
BANKS, RURAL BANKS MAY DEPOSIT IN PRIVATE
BANKS MORE THAN THE AMOUNT PRESCRIBED BY
THE SINGLE BORROWER'S LIMIT OR ONE HUNDRED



MILLION PESOS (P100,000,000.00), WHICHEVER IS

HIGHER, SUBJECT TO MONETARY BOARD
REGULATIONS.

SEC. 31. Section 17 of the Republic Act No. 7353, as amended, is
hereby amended to read as follows:

‘Sec. 19.[The Central Bank of the Philippines shall extend
technical assistance to any rural bank in the process of
organization or during the course of operations whenever it is
requested to do so or whenever the Monetary Board deems it
necessary to preserve, protect and promote the objectives of
this Act: Provided, however, That said assistance shall be
without cost or obligation on the part of the rural bank.]

TO ENSURE THE CONTINUOUS OPERATION OF A RURAL
BANK, CONSOLIDATION, MERGERS, AND ACQUISITIONS
OF RURAL BANKS SHALL BE ENCOURAGED. IN EVERY
CASE OF CONSOLI"DATION, MERGER AND ACQUISITION,
THE FOLLOWING BENEFITS SHALL BE GIVEN FOR A
PERIOD OF SEVEN YEARS:

(A) DEPOSIT LIABILITIES SUBJECTED TO ONLY 1/3 OF
THE RESERVES NORMALLY REQUIRED FOR RURAL
BANKS;

(B) RESERVE REQUIREMENTS CAN ALL BE
MAINTAINED UNDER INTEREST BEARING
GOVERNMENT SECURITIES BUT KEPT
UNENCUMBERED WITH GOVERNMENT FINANCIAL

INSTITUTIONS OR THE BANGKO SENTRAL NG
PILIPINAS;

(C) TAX BENEFIT UNDER SECTION 16 FOR A PERIOD
OF SEVEN YEARS.”

SEC. 32. A new Section 19.1 is hereby inserted after Section 19 of the
Republic Act No. 7353, as amended, to read as follows :

“SEC. 19.1 IN CASES OF NATURAL CALAMITIES OR
DISASTERS, EMERGENCIES OR SIMILAR OCCURRENCES
AS DEFINED UNDER SECTION 3 (ll) OF REPUBLIC ACT
10121 (AN ACT STRENGTHENING THE PHILIPPINE
DISASTER RISK REDUCTION AND MANAGEMENT SYSTEM,
PROVIDING FOR THE NATIONAL DISASTER RISK
REDUCTION AND MANAGEMENT FRAMEWORK AND
INSTITUTIONALIZING THE NATIONAL DISASTER RISK
REDUCTION AND MANAGEMENT PLAN, APPROPRIATING
FUNDS THEREFOR AND FOR OTHER PURPOSES) , RURAL
BANKS WHOSE HEAD OFFICES OR BRANCHES ARE



LOCATED IN THE LOCALITY WHERE A STATE OF
CALAMITY IS DECLARED BY COMPETENT AUTHORITY,
ARE HEREBY ENTITLED TO THE FOLLOWING:

(A) AUTOMATIC REGULATORY RELIEF GRANTED BY
THE BANGKO SENTRAL NG PILIPINAS AND OTHER
REGULATORY AGENCIES, FOR A PERIOD OF ONE

YEAR FROM THE TIME OF DECLARATION OF A STATE OF
CALAMITY;

(B) EXEMPTED FROM PAYMENT OF ALL TAXES,
FEES AND CHARGES OF WHATEVER NATURE AND
DESCRIPTION, EXCEPT LOCAL TAXES, FEES AND
CHARGES, FOR A PERIOD OF ONE (1) YEAR FROM THE
DATE OF DECLARATION OF A STATE OF CALAMITY:

(C) GRANTED A NO INTEREST LOAN BY THE LAND
BANK OF THE PHILIPPINES OR DEVELOPMENT BANK
OF THE PHILIPPINES PAYABLE IN A PERIOD OF FIVE (5)
YEARS IN SUCH AMOUNT AS MAY BE NECESSARY TO

REPAIR ITS FACILITIES DESTROYED BY THE CALAMITY
OR DISASTER.

PROVIDED, THAT THE PROVISIONS OF THIS
SECTION SHALL ONLY APPLY TO THE BRANCHES THAT
ARE AFFECTED BY THE CALAMITY.

SEC. 33. Section 20 of the Republic Act No. 7353, as amended, is
hereby amended to read as follows:

“‘Sec. 20. [Any city or municipal trial court in his capacity as
notary public ex officio shall administer the oath to or
acknowledgement the instruments of any rural bank and to
borrowers or mortgagors, fee from all charges, fees and
documentary stamp tax, collectible under existing laws, relative
to any loan or transaction not exceeding Fifty thousand pesos
(P50,000), or such amount as the Secretary of Finance, upon
recommendation of the Monetary Board may prescribe as may
be necessary to promote and expand the rural economy.}

THE DEPARTMENT OF RURAL BANKS OF THE BANGKO
SENTRAL NG PILIPINAS SHALL EXTEND TECHNICAL
ASSISTANCE TO ANY RURAL BANK IN THE PROCESS OF
ORGANIZATION OR DURING THE COURSE OF
OPERATIONS WHENEVER IT IS REQUESTED TO DO SO OR
WHENEVER THE MONETARY BOARD DEEMS IT
NECESSARY TO PRESERVE, PROTECT AND PROMOTE
THE OBJECTIVES OF THIS ACT; PROVIDED, HOWEVER,
THAT SAID ASSISTANCE SHALL BE WITHOUT COST OR
OBLIGATION ON THE PART OF THE RURAL BANK.



SEC. 34. A new Section 20.1 is hereby inserted after Section 20 of the
Republic Act No. 7353, as amended, to read as follows :

“SEC. 201 THE DEPARTMENT OF AGRICULTURE,
DEPARTMENT OF TRADE AND INDUSTRY, NATIONAL
HOUSING AUTHORITY AND OTHER GOVERNMENT
AGENCIES INCLUDING THEIR ATTACHED BUREAUS SHALL
PROVIDE RURAL BANKS THE SERVICES OF THEIR FIELD
TECHNICIANS AND OTHER PROFESSIONALS IN THE
CONDUCT OF SUPERVISED CREDIT PROGRAMS IN SMALL
AGRICULTURAL PRODUCTION, ENTREPRENEURSHIP,
SOCIAL HOUSING AND OTHER LIVELIHOOD PROJECTS
FOR LOW-INCOME SEGMENTS WITHOUT EXPENSE TO
THE RURAL BANK, EXCEPT SUCH AS IS ACTUALLY

NECESSARY FOR THE CONDUCT OF TECHNICAL
ASSISTANCE.”

SEC. 35. Section 17 of the Republic Act No. 7353, as amended, is
hereby amended to read as follows:

‘Sec. 21. [Any Register of Deeds shall accept from any rural
bank and its borrowers and mortgagors for registration, free
from all charges, fees and documentary stamp tax, collectible
under existing laws, any instrument, whether voluntary or
involuntary, relating to loans or transaction extended by a rural
bank in an amount not exceeding Fifty thousand pesos
(P50,000): Provided, however, That charges, if any, shall be
collectible on the amount in excess of Fifty thousand pesos
(P50,000); and that in instruments related to assignments of
several mortgage consolidated in a single deed, if any, shall be
levied only on the amount in excess of Fifty thousand pesos
(P50,000) of the consideration in the assignments of each
mortgage, of such amount as the Secretary of Finance, upon
recommendation of the Monetary Board may prescribe as may
be necessary to promote and expand the rural economy.]

ALL PUBLIC OFFICERS COMMISSIONED TO ACT AS
NOTARY PUBLIC EX OFFICIO SHALL ADMINISTER THE
OATH TO OR ACKNOWLEDGE THE INSTRUMENTS OF ANY
RURAL BANK AND ITS BORROWERS OR MORTGAGORS,
FREE FROM ALL CHARGES, FEES AND DOCUMENTARY
STAMP TAX, COLLECTIBLE UNDER EXISTING LAWS,
RELATIVE TO ANY LOAN OR TRANSACTION NOT
EXCEEDING ONE MILLION PESOS (1M) OR SUCH AMOUNT
AS THE SECRETARY OF FINANCE, UPON
RECOMMENDATION OF THE MONETARY BOARD, MAY
PRESCRIBE AS MAY BE NECESSARY TO PROMOTE AND
EXPAND THE RURAL ECONOMY.”



SEC. 36. Section 22 of the Republic Act No. 73583, as amended, is
hereby amended to read as follows:

“Sec. 22. [Any rural bank organized under this Act may, pursuant
to regulations promulgated for the purpose by the Monetary
Board, be required to contribute to the Central Bank an annual
fee to help defray the cost of maintaining the appropriate
supervising department within the central bank in an amount to
be determined by the Monetary Board but in no case to exceed
one-fortieth of one percent (1/40 of 1%) of its average total
assets during the preceding year, as shown on its end-of-month
balance sheets, after deducting its cash on hand and amounts
due from banks, including the Central Bank.]

ANY REGISTER OF DEEDS SHALL ACCEPT FROM ANY
RURAL BANK AND ITS BORROWERS AND MORTGAGORS
FOR REGISTRATION, FREE FROM ALL CHARGES, FEES
AND DOCUMENTARY STAMP TAX, COLLECTIBLE UNDER
EXISTING LAWS, ANY  INSTRUMENT, WHETHER
VOLUNTARY OR INVOLUNTARY, RELATING TO LOANS OR
TRANSACTION EXTENDED BY A RURAL BANK IN AN

AMOUNT NOT EXCEEDING ONE MILLION PESOS
(P1,000,000.00);

PROVIDED, HOWEVER, THAT CHARGES, IF ANY, SHALL BE
COLLECTIBLE ON THE AMOUNT IN EXCESS OF ONE
MILLION PESOS; AND THAT IN INSTRUMENTS RELATED TO
ASSIGNMENTS OF SEVERAL MORTGAGES CONSOLIDATED
IN A SINGLE DEED, IF ANY, SHALL BE LEVIED ONLY ON THE
AMOUNT IN EXCESS OF ONE MILLION PESOS OF THE
CONSIDERATION IN THE ASSIGNMENT OF EACH
MORTGAGE, OR SUCH AMOUNT AS THE SECRETARY OF
FINANCE, UPON RECOMMENDATION OF THE MONETARY
BOARD, MAY PRESCRIBE AS MAY BE NECESSARY TO
PROMOTE AND EXPAND THE RURAL ECONOMY.”

SEC. 37. Section 23 of the Republic Act No. 7353, as amended, is
hereby amended to read as follows:

“‘Sec. 23. [Every individual acting as officer or employee of a
rural bank and handling funds or securities amounting to Five
thousand pesos (P5,000) or more than one (1) year, shall be
covered by an adequate bond as determined by the Monetary
Board; and the bylaws of the rural bank may also provide for the
bonding of other employees or officers of rural banks.]

ANY RURAL BANK ORGANIZED UNDER THIS ACT MAY,
PURSUANT TO REGULATIONS PROMULGATED FOR THE
PURPOSE BY THE MONETARY BOARD, BE REQUIRED TO
CONTRIBUTE TO THE BANGKO SENTRAL NG PILIPINAS AN



ANNUAL FEE TO HELP DEFRAY THE COST OF
MAINTAINING THE APPROPRIATE SUPERVISING
DEPARTMENT WITHIN THE BANGKO SENTRAL NG
PILIPINAS IN AN AMOUNT TO BE DETERMINED BY THE
MONETARY BOARD BUT IN NO CASE TO EXCEED ONE
FORTIETH OF ONE PERCENT (1/40 OF 1%) OF ITS
AVERAGE TOTAL ASSETS DURING THE PRECEDING
YEARS, AS SHOWN ON ITS END-OF-MONTH BALANCE
SHEETS, AFTER DEDUCTING ITS CASH ON HAND AND

AMOUNTS DUE FROM BANKS, INCLUDING THE BANGKO
SENTRAL NG PILIPINAS.”

SEC. 38. Section 25 of the Republic Act No. 7353, as amended, is
hereby amended to read as foliows:

Sec. 24. [For the purpose of carrying out the objectives of this
Act, the Central Bank is authorized to require the services and
facilities of any department or instrumentality of the Government
or any officer or employee of any such department or
government instrumentality. ]

EVERY INDIVIDUAL ACTING AS OFFICER OR EMPLOYEE
OF A RURAL BANK AND HANDLING FUNDS OR
SECURITIES AMOUNTING TO FIFTY THOUSAND PESOS
(P50,000) OR MORE, IN ANY ONE (1) YEAR, SHALL BE
COVERED BY AN ADEQUATE BOND AS DETERMINED BY
THE MONETARY BOARD; AND THE BYLAWS OF THE
RURAL BANK MAY ALSO PROVIDE FOR THE BONDING OF
OTHER EMPLOYEES OR OFFICERS OF RURAL BANKS.

SEC. 39. Section 25 of the Republic Act No. 7353, as amended, is
hereby amended to read as follows:

“Sec. 25.[Rural banks organized and operated under the
provisions of this Act shall act as agents of the Philippine
National Bank, the Land Bank of the Philippines and the
Development Bank of the Philippines in places where these
banks have no offices, subject to accreditation guidelines.]

FOR THE PURPOSE OF CARRYING OUT THE OBJECTIVES
OF THIS ACT, THE DEPARTMENT OF RURAL BANKS OF
THE BANGKO SENTRAL NG PILIPINAS IS AUTHORIZED TO
REQUIRE THE SERVICES AND FACILITIES OF ANY
DEPARTMENT  OR INSTRUMENTALITY OF  THE
GOVERNMENT OR ANY OFFICER OR EMPLOYEE OF ANY
SUCH DEPARTMENTS OR GOVERNMENT
INSTRUMENTALITY FREE OF CHARGE EXCEPT FOR
NECESSARY OPERATIONAL COSTS”



SEC. 40. Section 26 of the Republic Act No. 7353, as amended, is
hereby amended to read as follows:

“SEC. 26. [Without prejudice to any prosecution under any law
which may have been violated a fine of not more than ten
thousand pesos (P10,000) or imprisonment of not less than six
(6) months but not more than ten (10) years, or both, at the
discretion of the court, shall imposed upon:

a. Any officer, employee, or agent of a rural bank who shall:

1. Make fake entries in any bank report or statement thereby
affecting the financial interest of or causing damage to, the
bank or any person,

2. Without order of a court of competent jurisdiction, disclose
any information relative to the funds or properties in the
custody of the bank belonging to private individuals,
corporations, or any other entity;

3. Accept gifts, fees or commission or any other form of
remuneration in connection with the approval of a loan from
said bank; or

4. Overvalue or aid in overvaluing any security for the
purpose of influencing in any way the action of the bank on
any loan; or

5. Appear and sign as guarantor, indorser, or surety for loans
granted, or

6. Violate any of the provisions of this Act.

b. Any applicant for a loan from, or borrower of a rural bank
who shall:

1. Misuse, misapply, or divert the proceeds of the loan
obtained by him from its declared purpose; or

2. Fraudulently overvalue property offered as security for loan
from said bank; or

3 Give out or furnish false misrepresentation of material facts
for the purpose of obtaining, renewing, or increasing a loan
or extending the period thereof, or

4. Attempt to defraud the said bank in the event of court action
to recover a loan; or

5. Offer any officer, employee, or agent of a rural bank as a
gift, fee, commission, or other form of compensation in order
to influence such bank personality in approving an
application; or

6. Dispose or encumber the property or the crops offered as
security for the loan.

c. Any examiner, or officer or employee of the Central Bank of the
Philippines or other department, bureau, office, branch or
agency of the Government who is assigned to examine,



supervise, assist or render technical services to rural banks and
who shall connive or aid in the commission of the same.]

RURAL BANKS ORGANIZED AND OPERATED UNDER THE
PROVISIONS OF THIS ACT SHALL ACT AS AGENTS OR
CONDUITS OF THE LAND BANK OF THE PHILIPPINES, THE
DEVELOPMENT BANK OF THE PHILIPPINES IN PLACES

WHERE THESE HAVE NO OFFICES, SUBJECT TO
ACCREDITATION GUIDELINES”

SEC. 41. Section 27 of the Republic Act No. 7353, as amended, is
hereby amended to read as follows:

“Sec. 27. [Any municipal trial court judge or register of deeds
who shall demand or accept, directly or indirectly, any gift, fee,
commission or other form of compensation in connection with the
service, or the registration of documents required to be as
provided in Section 20 and by said register of deeds as proposed
in Section 21 of this Act, shall be punished by One thousand
pesos (P1,000) or by imprisonment for not more than one (1)
year, or both, at the discretion of the court.]

WITHOUT PREJUDICE TO ANY PROSECUTION UNDER ANY
LAW WHICH MAY HAVE BEEN VIOLATED, A FINE OF NOT
MORE THAN ONE MILLION PESOS OR A PENALTY OF NOT
LESS THAN PRISON CORRECTIONAL AND NOT MORE THAN
RECLUSION TEMPORAL, OR BOTH, AT THE DISCRETION OF
THE COURT, SHALL BE IMPOSED UPON:

1. ANY OFFICER, EMPLOYEE, OR AGENT OF A RURAL BANK
WHO SHALL:

(A) MAKE FALSE ENTRIES IN ANY BANK REPORT OR
STATEMENT THEREBY AFFECTING THE FINANCIAL
INTEREST OF, OR CAUSING DAMAGE TO, THE BANK
OR ANY PERSON,;

(B) WITHOUT ORDER OF A COURT OF COMPETENT
JURISDICTION, DISCLOSE ANY INFORMATION
RELATIVE TO THE FUNDS OR PROPERTIES IN THE
CUSTODY OF THE BANK BELONGING TO PRIVATE

INDIVIDUALS, CORPORATIONS, OR ANY OTHER
ENTITY; OR

(C) ACCEPT GIFTS, FEES OR COMMISSION OR ANY
OTHER FORM OF REMUNERATION IN CONNECTION
WITH THE APPROVAL OF A LOAN FROM SAID BANK;
OR



(D) OVERVALUE OR AID IN OVERVALUING ANY
SECURITY FOR THE PURPOSE OF INFLUENCING IN

ANY WAY OF THE ACTION OF THE BANK ON ANY
LOAN; OR

(E) APPEAR AND SIGN AS GUARANTOR, ENDORSER,
OR SURETY FOR LOANS GRANTED; OR

(F) VIOLATE ANY OF THE PROVISIONS OF THIS ACT.

2. ANY APPLICANT FOR A LOAN FROM, OR BORROWER OF
A RURAL BANK WHO SHALL:

(A) MISUSE, MISAPPLY, OR DIVERT THE PROCEEDS
OF THE LOAN OBTAINED BY HIM FROM ITS
DECLARED PURPOSE; OR

(B) FRAUDULENTLY OVERVALUE PROPERTY
OFFERED AS SECURITY FOR A LOAN FROM SAID
BANK; OR

(C) GIVE OUT OR FURNISH FALSE OR WILLFUL
MISREPRESENTATION OF MATERIAL FACTS FOR
THE PURPOSE OF OBTAINING, RENEWING, OR

INCREASING A LOAN OR EXTENDING THE PERIOD
THEREOF; OR

(D) ATTEMPT TO DEFRAUD THE SAID BANK IN THE
EVENT OF COURT ACTION TO RECOVER A LOAN; OR

(E) OFFER ANY OFFICER, EMPLOYEE OR AGENT OF
A RURAL BANK AS A GIFT, FEE, COMMISSION OR
OTHER FORM OF COMPENSATION IN ORDER TO
INFLUENCE SUCH BANK PERSONNEL INTO
APPROVING A LOAN APPLICATION; OR

(F) DISPOSE OR MONETARY BOARD THE PROPERTY
OR THE CROPS OFFERED AS SECURITY FOR THE
LOAN; OR

(G) WILLFULLY REFUSES TO PAY THE LOAN.

3. ANY EXAMINER, OR OFFICER OR EMPLOYEE OF THE
BANGKO SENTRAL NG PILIPINAS OR OF ANY
DEPARTMENT, BUREAU, OFFICE, BRANCH OR AGENCY OF
THE GOVERNMENT WHO IS ASSIGNED TO EXAMINE,
SUPERVISE, ASSIST OR RENDER TECHNICAL SERVICE TO
RURAL BANKS AND WHO SHALL CONNIVE OR AID IN THE
COMMISSION OF THE VIOLATIONS BY BANK OFFICERS,
DIRECTORS, EMPLOYEES AND BANK CLIENTS, SHALL BE



LIABLE UNDER THIS ACT WITHOUT PREJUDICE TO THE
PENALTIES UNDER THE CIVIL SERVICE LAW.

SEC. 42. Section 28 of the Republic Act No. 7353, as amended, is
hereby amended to read as follows:

“Sec. 28. [Any bank not organized under this Act and any
person, association, or corporation doing the business of
banking, not authorized under this Act which shall use the words
"Rural Bank" as part of the name or title of such bank or of such
person, association, or corporations, shall be punished by a fine

of not less than Fifty pesos (P50) for each day during which said
words are so used.]

ANY MUNICIPAL TRIAL COURT JUDGE OR REGISTER OF
DEEDS WHO SHALL DEMAND OR ACCEPT, DIRECTLY OR
INDIRECTLY, ANY GIFT, FEE, COMMISSION OR OTHER
FORM OF COMPENSATION IN CONNECTION WITH THE
SERVICE, OR SHALL ARBITRARILY OR WITHOUT
REASONABLE CAUSE DELAY THE ACKNOWLEDGMENT OR
ADMINISTRATION OF OATH OR THE REGISTRATION OF
DOCUMENTS REQUIRED TO BE PERFORMED BY SAID
JUDGE AS PROVIDED IN SECTION 21 AND BY SAID
REGISTER OF DEEDS AS PROVIDED IN SECTION 22 OF
THIS ACT, SHALL BE PUNISHED UNDER THE REPUBLIC
ACT 3019 OTHERWISE KNOWN AS THE ANTI-GRAFT AND
CORRUPT PRACTICES ACT.

SEC. 43. Section 29 of the Republic Act No. 7353, as amended, is
hereby amended to read as follows:

“Sec. 29. [The Monetary Board of the Central Bank shall submit
a report to the Congress of the Philippines as the end of each
calendar year of all the rules and regulations promulgated by it
in accordance with the provisions of this Act, as well as its other
actuations in connection with rural banks, together with an
explanation of its reasons therefor.]

ANY BANK NOT ORGANIZED UNDER THIS ACT AND ANY
PERSON, ASSOCIATION, OR CORPORATION DOING THE
BUSINESS OF BANKING, NOT AUTHORIZED UNDER THIS
ACT WHICH SHALL USE THE WORDS "RURAL BANK OR
COMMUNITY BANK" AS PART OF THE NAME OR TITLE OF
SUCH BANK OR OF SUCH PERSON, ASSOCIATION, OR
CORPORATION, SHALL BE PUNISHED BY A FINE OF NOT
LESS THAN FIVE THOUSAND PESOS (P5,000) FOR EACH
DAY DURING WHICH SAID WORDS ARE SO USED.”

SEC. 44. Section 30 of the Republic Act No. 7353, as amended, 1s
hereby amended to read as follows:



“Sec. 30. [If any provision or section of this Act or the application
thereof to any person or circumstances is held invalid, the other
provisions or sections of this Act, and the application of such

provision or section to other persons or circumstances, shall not
be affected thereby.]

THE MONETARY BOARD OF THE BANGKO SENTRAL NG
PILIPINAS SHALL SUBMIT A REPORT TO CONGRESS AT
THE END OF EACH CALENDAR YEAR OF ALL THE RULES
AND  REGULATIONS PROMULGATED BY IT N
ACCORDANCE WITH THE PROVISIONS OF THIS ACT, AS
WELL AS ITS OTHER ACTUATIONS IN CONNECTION WITH
RURAL BANKS, TOGETHER WITH AN EXPLANATION OF ITS
REASONS THEREOF. FAILURE TO SUBMIT THIS ANNUAL
REPORT SHALL BE CONSIDERED A VIOLATION OF THIS
ACT.

ANY RULE OR REGULATION THAT IS INCONSISTENT WITH
THE PROVISIONS OF THIS ACT SHALL BE CONSIDERED
ULTRA VIRES AND OF NO EFFECT. ITS IMPLEMENTATION
THEREFORE SHALL BE HELD IN ABEYANCE UNTIL A
COURT OF COMPETENT JURISDICTION SHALL RULE ON
THE MATTER.”

SEC. 45. Implementing Rules and Regulations. — The Bangko Sentrai
ng Pilipinas, and the Department of Finance shall promulgate the rules and
regulations for the effective enforcement of the provisions of this Act.

SEC. 46. Separability Clause. — Shoud any provision of this Act or any
part thereof be declared invalid, the other provisions, insofar as they are
separable from the invalid ones, shall remain in full force and effect.

SEC. 47. Repealing Clause. — All laws, executive orders, rules and
regulations or parts thereof which are inconsistent with this Act are hereby
repealed or amended accordingly.

SEC. 48. Effectivity. — This Act shall take effect fifteen (15) days after
its complete publication in at least two (2) newspapers of general circulation.

Approved,



