Republic of the Fhilipyines
Qongress of the Philippines
Betro Manila
Sixterntl Qaugress
Whirx Regular Srssimn

—_—

Begun and held in Metro Manila, on Monday, the twenty-seventh
day of July, two thousand fifteen.

[REPUBLIC AcT No.10890]

AN ACT GRANTING THE MACTAN ELECTRIC COMPANY ;
INC. (MECO) A FRANCHISE TO CONSTRUCT,
INSTALL, ESTABLISH, OPERATE AND MAINTAIN A
DISTRIBUTION SYSTEM FOR THE CONVEYANCE
OF ELECTRIC POWER TO THE END USERS IN THE
CITY OF LAPU-LAPU AND THE MUNICIPALITY OF
CORDOVA, PROVINCE OF CEBU

Be it enacted by the Senate and House of Representatives of the
Philippines in Congress assembled:

SECTION 1. Nature and Scope of Franchise. — Subject to
the provisions of the 1987 Philippine Constitution and applicable
laws, rules and regulations, there is hereby granted to the Mactan
Electric Company, Inec. (MECO), hereunder referred to as the
grantee, its successors or assignees, a franchise to construct,
install, establish, operate and maintain for commercial purposes
and in the public interest, a distribution system for the conveyance
of electric power to the end users in the City of Lapu-Lapu and
the Municipality of Cordova, Province of Cebu.

As used in this Act, distribution system refers to the system
of wires and associated facilities includ; sub-transmission lines
belonging to a franchised distribution utility extending between



the delivery point on the national transmission system or
generating facility and the metering point/facility of the end user.

SEC. 2. Manner of Operation of Facilities. — All electric
distribution facilities, lines and systems for electric services
owned, maintained, operated, or managed by the grantee, its
successors or assignees, shall be operated and maintained at all
times in a superior manner, and it shall be the duty of the grantee,
its successors or assignees, whenever required to do so by the
Energy Regulatory Commission (ERC) or its legal successor, or
the Department of Energy (DOE) or its legal successor, or any
other government agency concerned, to modify, improve, and
change such facilities or systems in such a manner and to such
extent as the progress in science and improvements in the electric
power services may render reasonable and proper.

Whenever practicable and for purposes of maintaining order,
safety, and aesthetics along highways, roads, streets, alleys or
right-of-way, the grantee may allow the use of free spaces in its
poles, facilities or right-of-way by interested parties upon
reasonable compensation to the grantee considering the cost
incurred to accommodate and administer the use of the grantee's
facilities by such parties. The ERC shall decide in case of dispute
or disagreement between parties.

SEC. 3. Authority of the ERC/DOE. - The grantee shall
secure from the ERC/DOE or any other government agency which
has jurisdiction over the operation of the herein grantee, the
necessary certificate of public convenience and necessity and other
appropriate permits and licenses for the construction and operation
of its electric distribution system.

SEC. 4. Excavation and Restoration Works. — For the
purpose of erecting and maintaining poles, pipes and other
supports for the wires or other conductors for the purpose of laying
and maintaining the facilities, wires, cables, pipes, or other
conductors, it shall be lawful for the grantee, its successors or
assignees, with the prior approval of the Department of Public
Works and Highways (DPWH) or the local government unit
concerned, as may be appropriate, to make excavations or lay
conduits in any of the public places, highways, streets, lanes,
alleys, avenues, sidewalks, or bridges of the province, city, and
municipality: Provided, however, That a public place, highway,
street, lane, alley, avenue, sidewalk or bridge disturbed, altered
or changed by reason of erection of poles or other supports or the
underground laying of wires, other conductors or conduits, shall






SEC. 7. Promotion of Consumer Interests. — The grantee
shall establish a consumer desk that will handle consumer
complaints and ensure adequate promotion of consumer interests.
The grantee shall act with dispatch on all complamta brought
before it.

SEC. 8. Right of the Government. — A special right is
hereby reserved to the President of the Philippines, in times of
war, rebellion, pubhc peril, calamity, emergency, disaster, or
disturbance of peace and order: to temporarily take over and
operate the stations or facilities of the grantee; to temporarily
suspend the operation of any station or facility in the interest of
public safety, security and public welfare; or to authorize the
temporary use and operation thereof by any agency of the
government, upon due compensation to the grantee, for the use of
the stations or facilities during the period when these shall be so
operated.

SEC. 9. Right of Eminent Domain. — Subject to the
limitations and procedures prescribed by law, the grantee is
authorized to exercise the right of eminent domain insofar as it
may be reasonably necessary for the efficient maintenance and
operation of services. The grantee is authorized to install and
maintain its poles, wires, and other facilities over and across
public property, including streets, highways, forest reserves, and
other similar property of the Government of the Philippines, its
branches or any of its instrumentalities. The grantee may acquire
such private property as is actually necessary for the realization
of the purposes for which this franchise is granted: Provided,
That proper expropriation proceedings shall have been instituted
and just compensation paid.

SEC. 10. Term of Franchise. — This franchise shall be in
effect for a period of twenty-five (25) years from the date of
effectivity of this Act, unless sooner cancelled. This franchise
shall be deemed ipso facto revoked in the event the grantee fails
to operate continuously for two (2) vears.

SEC. 11. Acceptance and Compliance. — Acceptance of
this franchise shall be given in writing to the Congress of the
Philippines, through the Committee on Legislative Franchises of
the House of Representatives and the Committee on Public
Services of the Senate within sixty (60) days from the effectivity
of this Act. Upon giving such acceptance, the grantee shall
exercise the privileges granted under this Act. Nonacceptance
shall render the franchise void.












