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[ REpuBLIC AcT No.108707

AN ACT REGULATING THE PHILIPPINE CREDIT
CARD INDUSTRY

Be it enacted by the Senate and House of Representatives of the
Philippines in Congress assembled:
SECTION 1. Short Title. — This Act shall be known as the
"Philippine Credit Card Industry Regulation Law".

SEC. 2. Declaration of Basic Policy. ~ It is the policy of
the State to foster the development of the credit card industry as
an indispensable tool in making consumer credit readily available
to all Filipinos under conditions of fair and sound consumer _
credit practices which are aligned with global best practices, in
promoting an efficient payments system and in encouraging
competition and transparency that support a more effective delivery
of credit card services. To ensure the vibrancy and growth of
the credit card industry, the State shall institute appropriate
mechanisms to protect and educate credit cardholders.

SEC. 3. Scope and Coverage. — This Act shall govern all
credit card issuers, acquirers and all credit card transactions.



SEC. 4. Supervision. — The Bangko Sentral ng Pilipinas
(BSP) shall supervise all credit card issuers and acquirers.
Supervision shall include the following:

(@) The issuance of rules of conduct or the establishment
of standards of operation for uniform application to all institutions
or functions covered, and the imposition of penalties in case of
noncompliance therewith;

(b) The conduct of examination as determined by the
Monetary Board to determine compliance with laws and

regulations;

(c) Oversight to ascertain that laws and regulations are
complied with; and

(d) Determining the reasonableness of fees and charges
and the issuance of regulations on the same.

SEC. 5. Definition of Terms. — As used in this Act, the
following terms are defined as follows:

(@) Acceleration clause refers to the provision in the
contract between the credit card issuer and the cardholder that
gives the credit card issuer the right to demand the full settlement
of the obligation in case of default or nonpayment of any
amount due or for any valid reason;

(b) Acquirer refers to the institution that accepts and
facilitates the processing of the credit card transaction
which is initially accepted by the merchant;

(c) Balance transfer refersto the transfer of the balance
in a credit card account to another credit card account;

(d) Billing cycle/billing period refers to the period of
time between billings. Billing cycles shall comprise at least
fifteen (15) days;

(¢) Card association refers to any company that provides
credit card network such as, but not limited to, American
Express, VISA International, MasterCard International, JCB
International, Diners Club, and China Union Pay;

(® Cash advances refer to cash obtained from the credit
card account in any manner availed by the cardholder;



(&) Credit card refers to any card or other credit device
intended for the purpose of obtaining money, property, or
services on credit;

(h) Credit card issuer refers to a bank or a corporation
that offers the use of its credit card;

®  Credit card limit refers to the maximum total amount
for purchases, cash advances, balance transfers, and finance
charges, service fees, penalties, and other charges which can be
charged to the credit card;

() Default or delinquency refers to the nonpayment of, or
payment of an amount less than, the minimum amount due or
minimum payment required, or words of similar import for at
least three (3) billing cycles:

(k) Finance charges refer to the interest charged to the
cardholder on all credit card transactions in accordance with
the terms and conditions specified in the agreement on the use
of the credit card;

O Installment purchases refer to transactions wherein
payment for which is amortized in parts over a fixed period;

(m) Industry association refers to an association composed
of companies engaged in the business of banking, finance,
credit and payments;

(n) Membership fee refers to the amount a credit card
1ssuer levies for the right to use its credit card and acquire access
to other membership benefits. This may also be referred to as
annual membership fee, annual fee, joining fee or application fee;

© Minimum amount due or minimum payment required
refers to the minimum amount that a cardholder is required to
pay on or before the payment due date for a particular billing
cycle/billing period which may include:

(1) Outstanding balance multiplied by the required
payment percentage or a fixed amount, whichever is higher;

(2) Any amount which is part of any fixed monthly
ingtallment that is charged to the card;

(3) Any amount in excess of the credit line: and
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SEC. 31. Effectivity. ~ This Act shall take effect fifteen ‘
(15) days after its publication in the Official Gazette or in at |
least two (2) national newspapers of general circulation. ‘

Approved, |
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NKLIN M. DRILON  FELICIANO BELMONTE JR.

esident of the Senate Speaker of the House
of Representatives

This Act which originated in the House of
Representatives was passed by the House of
Representatives on February 23, 2015, amended by
the Senate on February 1, 2016, and which amendments
were concurred in by the House of Representatives on
May 23, 2016.

AL
m';ABES MARILYN®. BARUA-YAP

Secretary of the Senate Secretary General
House of Representatives

Approved:

BENIGNO S. AQUINO II

President of the Philippines
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Lapsed into law on M lre

Without the signature of the President,
In accordance with Article VI, Section
27 19) of the Constitution



