














SEC. 13. Warranty in Favor of the National and Local
Gouvernments. —The grantee shall hold the national, provincial,
city and municipal governments of the Philippines free from
all claims, accounts, demands or actions arising out of accidents
or injuries, whether to property or to persons, caused by the
construction or operation of the stations, transmitters, facilities
and equipment of the grantee.

SEC. 14. Sale, Lease, Transfer, Usufruct, or Assignment
of Franchise. — The grantee shall not sell, lease, transfer, grant
the usufruct of, or dssign this franchise or the rights and
privileges acquired thereunder to any person, firm, company,
corporation or other commercial or legal entity, or merge with
any other corporation or entity, or shall transfer the controlling
interest of the grantee, whether as a whole or in parts, and
whether simultaneously or contemporaneously, to any such
person, firm, company, corporation or entity without the prior
approval of the Congress of the Philippines except when the
person or entity to which this franchise is sold, transferred or
assigned is a subsidiary or affiliate of the grantee and that at
least sixty percent (60%) of the outstanding capital stock entitled
to vote of such subsidiary or affiliate is owned and held by
Filipino citizens: Provided, That Congress shall be informed of
any sale, lease, transfer, grant of usufruct, or assignment of
franchise or the rights and privileges acquired thereunder, or of
the merger, or transfer of controlling interest of the grantee,
within sixty (60) days after the completion of said transaction:
Provided, further, That failure to report to Congress such change
of ownership shall render the franchise ipso facto revoked:
Provided, finally, That any person or entity to which this
franchise is sold, transferred or assigned, shall be subject to the
same conditions, terms, restrictions and limitations of this Act.

A subsidiary or affiliate of the grantee refers to a person
that, upon the effectivity of this Act, directly or indirectly, through
one (1) or more intermediary corporations, owns more than thirty
percent (30%) of the outstanding capital stock of the grantee.

SEC. 15. Dispersal of Ownership. —In accordance with the
constitutional provision to encourage public participation in public
utilities, the grantee shall offer to Filipino citizens at least thirty
percent (30%) or a higher percentage that may hereafter be
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provided by law of ite outstanding capital stock in any securities
exchange in the Philippines within five (5) years from the
commencement of its operations: Provided, That in cases where
public offer of shares is not applicable, establishment of
cooperatives operating public utilities must be implemented.
Noncompliance therewith shall render the franchise ipso facto
revoked. '

SEC. 16. Reportorial Requiremeni. — The grantee shall

submit an annual report to the Congress of the Philippines,

through the Committee on Legislative Franchises of the House of
Representatives and the Committee on Public Services of the
Senate, on its compliance with the terms and conditions of the
franchise and on its operations on or before April 30 of every year
during the term of its franchise. The reportorial compliance
certificate issued by Congress shall be required before any
application for permit or certificate is accepted by the NTC.

SEC. 17. Penalty Clause. - Failure of the grantee to
submit the requisite annual report to Congress shall be fined
five hundred pesos (P500.00) per working day of noncompliance.
The fine shall be collected by the NTC from said delinquent
franchise grantee separate from the reportorial penalties imposed
by the NTC.

SEC. 18. Egquality Clause. — Any advantage, favor,
privilege, exemption, or immunity granted under other existing
franchise, or which may hereafter be granted, upon prior review
and approval of Congress, shall become part of this franchise
and shall be accorded immediately and unconditionally to the
herein grantee: Provided, however, That the foregoing shall
neither apply to nor affect provisions of telecommunications
franchises concerning territory covered by the franchise, the life
span of the franchise or the type of service autborized by the
franchise.

SEC. 19. Separability Clause. — If any of the sections or
provigions of this Act is held invalid, all other provisions not affected
thereby shall remain valid.

SEC. 20. Repealability and Nonexclusivity Clause. —

'This franchise shall be subject to amendment, alteration, or repeal
by the Congress of the Philippines when the public interest so
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requires and shall not be interpreted as an exclusive grant of the
privilege herein provided for.

SEC. 21. Effectivity. — This Act shall take effect fifteen
(15) days after its publication in at leést two (2) newspapers of
general circulation.
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INM.DRILON  FELICIANO BELMONTE JR.

President of the Senate Speaker of the House
) of Representatives

Approved,

This Act which originated in the House of
Representatives was passed by the House of
Representatives on May 18, 2015, amended by the
Senate on January 18, 2016, and which amendments were
concurred in by the House of Representatives con

February 1, 2016.

Secretary of the Senate Secrerary Genera
; * House of Representatives
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Approved: MAY 1 0 208
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