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AN ACT
ESTABLISHING THE SPECIAL ECONOMIC ZONE IN THE CITY OF TACLOBAN,
CREATING FOR THIS PURPOSE THE TACLOBAN CITY SPECIAL ECONOMIC
ZONE AUTHORITY, APPROPRIATING FUNDS THEREFOR AND FOR OTHER
PURPOSES

EXPLANATORY NOTE

This Bill seeks to establish the Special Economic Zone in the City of Tacloban, in the
province of Leyte.

Section 5, paragraph (n) of Republic Act 7916, as amended, initially identifies Tacloban
City as a viable location for the establishment of an economic zone.

If there is anything clear in the world market of investments and to community of
investors, it is this: a country must look beyond the traditional way of doing things. It must
innovate to create opportunities where and by which it can  give investors the maximum value
for their investments.

The concept and objective is to develop these economic zone areas into a self-sustaining
industrial, commercial and investment centre that will put in place and wide reaching
employment and investment generation mechanism, all to strengthen the trading and foreign
exchange position of the country. On the whole, it is looking at effectively complementing an
announced aggressive export-oriented thrust of the country, thus enhancing the country’s global
competitiveness.

As envisioned, there shall be established a Tacloban City Freeport that shall be operated
as a separate customs territory and will basically provide incentives to ensure the free flow and
movement of goods and commodities within the Freeport area and their exportation there from.




Likewise, it shall provide tax-based incentives for business activities and concerns locating and
operating within the economic zone premises, not to mention other non-tax benefits like
exchange policies and the grant of permanent resident status to investors.

This bill does away with an authority-type of office to run the economic zone but directly
tasks a governing body composed of the elected chief executives of the localities involved and
the private sectors to do the job.

The competitive markets around us are moving fast, already leaving the country behind.
The performance of our neighboring countries in the Asian region such as Japan, Singapore,
South Korea and Taiwan had always been a source of envy despite the limited resources they
have compared to the abundance our country enjoys. And now Thailand, Malaysia, Indonesia
and even Vietnam are surging ahcad, outpacing even other western countries. Particularly,
because the proposed economic zone offers an environment that can match the capabilities and
resources of a comparable area anywhere in the country, this Bill may help the country, at least,
to keep pace with, not necessarily, to get ahead of the pack.

There are physical, geographic and natural attributes of the Tacloban City coastline area
that can make creation of a Freeport ideal therein. Tacloban port was a haven for international
ships and even carriers as evident during the relief operations of some foreign countries in the
aftermath of typhoon ‘Yolanda’ last November 8, 2013. The port can be easily accessible by big
commercial ships plying the route of the Asia-Pacific Region. It is also a few kilometers away
from the Tacloban City airport which has plenty of rooms to be upgraded into an international
airport.

In light of the foregoing, approval of Bill is earnestly sought.

YEDDA MA . ROMUALDEZ
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Be it enacted by the Senate and House of Representative of the Republic of the
Philippines in Congress assembled:

SECTION 1.Short Title. — This act shall be known as the “Tacloban City Special
Economic Zone Act of 2016

SECTION 2.Declaration of Policy.-t is hereby declared the policy of the State to
actively encourage, promote, induce and accelerate the sound and balanced industrial, economic
and social development of the country in order to provide jobs to the people especially those in
the rural areas, increase productivity and individual and family income, and thereby improve the
level and quality of living conditions through the establishment, among others, of special
economic zones in suitable and strategic locations in the country and through measures that will
attract legitimate and productive foreign investments.

SECTION 3. Creation of the Tacloban City Special Economic Zone. — In pursuit of the
foregoing declared policy and subject to the concurrence of the concerned local government unit
(LGU) affected by the zone, there is hereby established a special economic zone consisting of an
industrial estate (IE), export processing zone (EPZ) and free trade zone in the City of Tacloban
to be known as the Tacloban City Special Economic Zone, hereinafter referred to as the
Tacloban City ECOZONE. The Tacloban City ECOZONE shall cover the areas as defined by the
Philippine Economic Zone Authority (PEZA), upon the recommendation of the City government
of Tacloban. The specific metes and bounds of the Tacloban City ECOZONE shall be more
particularly defined in presidential proclamation that shall be issued for this purpose.



SECTION 4.Governing Principles. — The Tacloban City ECOZONE shall be managed
and operated by the Tacloban City Special Economic Zone Authority, herein referred to as the
TaCSEZA, created under Section 10 of this Act, under following principles:

(a) Within the framework and limitations of the Constitution and applicable
provisions of the Local Government Code, the Tacloban City ECOZONE shall be developed into
and operated as a decentralize, self-reliant and self-sustaining industrial, commercial/trading,
agro-industrial, tourist, banking, financial and investment center with suitable residential areas.

(b) The Tacloban City ECOZONE shall be provided with transportation,
telecommunications and other facilities needed to attract legitimate and productive investment,
generate linkage industries and employment opportunities for the people of the City of Tacloban
and Province of Leyte as well as its neighboring towns in the entire Eastern Visayas Region.

() The Tacloban City ECOZONE may establish mutually beneficial economic
relations with other entities or enterprises within the country or, subject to the administrative
guidance of the Department of Foreign Affairs (DFA), the Philippine Economic Zone Authority
(PEZA) and/or the Department of Trade and Industry (DTI), with foreign entities or enterprises.

(d) Foreign citizens and companies owned by non-Filipinos in whatever proportion
may set up enterprises in the Tacloban City ECOZONE, either by themselves or in joint venture
with Filipinos in any sector of industry, international trade and commerce within the Tacloban
City ECOZONE.

(e) The Tacloban City ECOZONE shall be managed and operated as a separate
customs territory, thereby ensuring the free flow or movement of goods and capital within, into
and out of the Tacloban City ECOZONE and shall likewise provide incentives such as tax and
duty-free importations of raw materials and capital equipment to registered enterprises located
therein. However, exportation or removal of goods from the territory of theTacloban City
ECOZONE to other parts of the Philippine territory shall be subject to customs duties and taxes
under Tariff and Customs Code of the Philippines, as amended, and the National Internal
revenue Code (NIRC), as amended,

63) The areas comprising the Tacloban City ECOZONE may be expanded or reduced
when necessary. For this purpose, the TaCSEZA, in consultation with the LGU of Tacloban,
shall have the power to acquire either by purchase, negotiation or condemnation proceedings,
any private land within or adjacent to the Tacloban City ECOZONE for the following purposes;
(1) consolidation of lands for TaclobanEcozone development; (2) acquisition of right-of-way to
the Tacloban City ECOZONE; and (3) the protection of watershed areas and natural assets
valuable to the prosperity of theTacloban City ECOZONE.




















































